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Abstract:

This research aims to study the impact of some economic variables on the
exchange rate of the Iraqgi dinar vis-a-vis the US dollar in the parallel market, using
quarterly data for the period from 2004-2015 by employing the Autoregressive
Distributed time lag (ARDL), and we found through our empirical study that Four
variables under study positively affect the exchange rate of the Iragi dinar in the
short term (public debt, gross domestic product, budget deficit, money supply), but
inflation had an adverse effect on the exchange rate, as it has a clear impact on the
exchange rate in the long term..

key words: Determinants of exchange rate, parallel exchange rate, ARDL models ,
Iraqi dinar
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Sel G deary (osfll ZGH Aajd jleeWly GalaBU Al ale ol A Ay Suall (sl
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: ARDL dagia— ¥

2iall jgall JelSill z3sei e (ARDL) gisall (S laat¥) zhgan il
osh & ¢(1449) Pesaran & Shin Ji e a4l ¢ Single Cointegration
05 o)l Y Ll a3 Ld ARDL duagie of (Y14 )) ale s Al ae Pesaran
«(Johansen) damgie 3 Jll o LS (V) oY) Aol (e dlelSia lpusiall ases
(V) 5 1(0) @bsie Wl G813 Gadaill ALY

o2 @l (F-statistic) Wald-test jlaal e (ARDL) ladl st
sy el dall JalKil) HLasY dspal) adll e ol elaely 2 (Wald) sy ¢ aladl)
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Aaill da ) Aadl) o ST A gead) Foagilaaa) s Ladie s ol piall cn JelSs @l
o JF selias) cul€ 1)) W o(@bpsiall o jidie JalS5 ang) HO ady 2y oLl
Lodie Ll o(cubpriall (o s JalS5 ansn V) lgwady S Y HO (8 cLoall A5 all dagl
Dritsakis) . deuls e gl ;s cgslally SV aall G Aysuadl F lelian) o

. ( Vs Y)Y

tdpall w Gldaad @Eﬂ\ oy -y
Cllally (el i) basi gilsall Bsmdl 8 byl e LESH amdy 43l Y1l S
sl 028 (& Sy ) Nsally el luall e

Olalidlg Al s A slanl) Al Jaati Leale )y cCapall Sland 2aad saae Jalge Sllliag
oda o cllally (el ola el i sy Gad Alee o Gipa e o 3 (gAY
S )l el ool e giad aoa Aeludl Adaall dleadl o Jixy 138y dleal)
Gl =l «DEB sl gl INF aal) el gaedli dalse saay
b A o gagsieg o (M gulsd) sl gae (BEG sl ae « GDP s
) gl

EX = f (BEG,DEB,GDP,INF, M)

(Yoo £=Y010) e baall Lpawsadl daadll Judlad) @lly e duhall cadel
b A Agdadll Aapally z3sall e el Sy Ayl a8 <yl
EX = ay+ ayBEG; + a;,DEB; + a3GDP; + a4INF; + asM;

+ &

(ARDL) Ziblad) dcjsall dajll clsadll A laad¥) ziges lis) & sy

(2001)Pesaran »)sk 3 Autoregressive Distributed Laged
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Dbl Gan dnaill dudlidl b clsiadl e ARDL zises Gakad (Say @
ST (1) A o (e e o) [(0)sioe die 3yfie cuilS
o Jalsill Ad) ()5S0 Ladie Lgdalai oSy ) cddliae Glagy (e dlalSia
Al Jae ol psiall S0 50n 50 Casdd ) 48 g y2a
Jalsill chylial abee (S o 135 Bppun Ao aaa o 4Bl (Say @
SSI il ()5 i D Aigall aaa 958 o) ki ) L) o sl
RS
g ey & doshally juail) cad) o Salinall el i (Say 43l
cOitladia Gpiilalae e Yoy Baalg Aalae Ay
ABle dgam HLOAY) maws cdppndilly AUl Ghastadl G Spall (Say e
Shlall JiaY) aaed) dabiaal)l colysial)l 236 o (Sedll e 3 o priall
c s )l
rAgiall) Judbaad) Ay yiia) Las) V-
Sl JalSs daps & il ARDL Jlial Gaulas bjs e SE) Jal e
L (1) T (0) W) cpsiall Jals dapn 588 o) cany Camy Bl pall <l picial dia
A8 Anall dudlall JalSS daps cpn (JUI Jsaadly duhall clyeial 4haadl laal
. (PP) sy sl sl Hia lial e lalaie) cnas allg cd)al)
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09 ~oulill Basgl) jda SLAR) (1) Jeaadl

At First With Constant | Without Constant
With Constant
Dif ference & Trend & Trend

t Prob t Prob t Prob

Statistic " | Statistic " | Statistic '
d(BEG) 14.4787 0.0000 | -16.255 | 0.0000 | -14.8945 | 0.0000
d(DEB) -4.6815 | 0.0005 | -5.1006 | 0.0008 | -4.5273 | 0.0000
d(EX) 10.2057 0.0000 11.7122 0.0000 | -10.0671 | 0.0000
d(GDP) -4.6913 | 0.0005 | -4.6939 | 0.0026 | -4.7063 | 0.0000
d(INF) 10.3203 0.0000 10.2035 0.0000 | -10.447 | 0.0000
d(M) -4.2388 | 0.0017 | -4.4279 | 0.0054 | -3.3076 | 0.0015

EViews10 gisal aladialy ofiald) slas) a1 jaaall

AlalSie chial) JS o) gom —oald L) e hlaels (1) ) el s
. ARDL sl Guks (Say s J(V) IV @il 2ie

:ARDL zisas jlgd) ¥-¥

Suleman, ) :3Jal) Zxuall 385 duall a8 chaidl ARDL 735 3,08 (Ko
(2014:211
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A EXt - aO + ﬁl EXt—l + BZ BEGt—l + BSDEBt—l + ﬁ4GDPt_1
P1 [

+ BcINF;_1 + feM;_4 +Z)/]EXt it Z]/]BEGt _j
=1 =0

+Z]/JDEBt ]+Z)/]GDPt ]+Z)/]INFt ]+Z)/JMt _j

+£t

i gy o WS cpdalitl Jelae ) jadid @ L) el V) @l VA i

285 ) ARDL 73sas sy cdasly el 58 vie il dad ) i t=1 5 cUadl

) il @lypaiall Llalial) il Llaliall 4ed Gph oo 4l (Say Cipall

Aiiadd) hiall 3 Alalall clyaill Giyeall e laiu) liey! ey 3 ciliy)

il JalSill o) LS cJyshall JaV) culyiitis uadll JaV) @yt G Jeadll Sy @l

)il dpndl) Hlia) e S5y ARDL z3ws & Pesaran (2001) 1 g
(Nikolaos Dritsakis,2011:13-14

Ho: B1, B2, B3, Bar Bs, Be = 0 diidia Jali agag o2 ¢ p2all i
HO: 181, 182'183'184'ﬁ5'ﬁ6 * O ‘ﬂ).\.ﬁ.\.n Jel&s dgag ! I\J:m.ﬂ\ :\,3.\4)35\
sl Fodglas) cijglas 136 ¢ F — SEatistics iglas) Jlo LAYl adie
oo il Gmey bl Ga Ja¥) Ak Dl dsa zlnu) Wik J(1) el dayal)
Wall dajall dadll e Jil Fodglan) col€ 13 Ll cclsidl o dadl Jalsal) 4,
Aflany Aysuaall degl) cul€ 1Y) W colpiall Jolll ane dum by WiSe Y lade
Pesaran Ji ge dsjaal dapall aall o) aslly JeY)asll g L oin Fojid
(M. Hamuda, 2013:63). & o (Ka ¥ Yaie ((2001)
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Al el el JalSall aaa (V) Jsaal

Variable | Coefficient | Std.Error t— Statistic | Prob.
D(EX(-2)) -0.524902 | 0.076646 | -6.84839 | 0.000
D(BEG) 0.000001 | 0.000001 | 1.226989 | 0.0022
D(DEB) 0.000006 | 0.000002 | 2.853203 | 0.009
D(GDP(-1)) | -0.008975 | 0.00285 | -3.14931 |0.0045
D(INF) -7.361535 | 3.295516 | -2.2338 |0.0355
D(M) -0.000011 | 0.000002 | -5.13977 | 0.000
CointEq(-1) | -0.739082 | 0.113962 | -6.48534 | 0.000

EViews10 zisa aladialy ¢ fiald) das) ¢ @ jdaall

ve danall sl das = 7,667 & 5id) @liial JelSil) dglas) dod
t Ul Jsaall 8 daiage (a Pesaran Jab (e dsjiall sl cila s caling

(:\QJAJ\ ﬁﬂ\) Jgaal) HLad) : (/\) Jgaad)

gslad) aal il aal gt @l
3.35 2.26 % \
3.79 2.62 % o
4.18 2.96 % Y.o
4.68 3.41 %

EViews10 gisa aladiuly ¢ giald) dae) o i jdadl
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sie dapall dell gelall all e ST & F — stat. of ode) Jsaall mungy
JelSs ADe dgas0 ALl Ay i) Jiig pdall Ay jp iy Mallyg cdygins cilayy Cilide
A Al gk o i

cshlal) als sass & Akaike info criterion (AIC) e olicl
i) z3sall 58 (¥,0,0,2,3,0) zaselll of i

dcysall Apiall lgadll A jlaaiV) zisad i Clalra o puag U Jsaall
L 585 ¢(0.96) iy zawad) yoaill delee o WS ¢ 5% 4y5ina daps die (gsine lgnpen
Cipall jra i Jare lan ja€ an ) o5 23l 8 Aeadiia) st ol i

(710,0,2,3,0) 4e)sall Lsiall sl I HlasiVI = 3sai 0 (9) Jsanl)

Included observation : 37
Variable | Coefficient | Std. Error | t-Statistic Prob.
Short run : Dependent Variable : DPIBA

EX(-3) 0.524902 | 0.076646 | 6.848394 | 0.000
BEG 1.04E-06 | 8.50E-07 | 1.226989 | 0.0022
DEB 6.02E-06 | 2.11E-06 | 2.853203 | 0.009
GDP(-2) | 0.008975 | 0.00285 | 3.149306 | 0.0045
INF(-3) | -7.361535 | 3.295516 | -2.233803 | 0.0355
M -1.07E-05 | 2.08E-06 | -5.13977 | 0.000

C 965.4884 187.79 5.141321 | 0.000

EViews10 gisa aladialy o giald) dae) o i jdadl

G ) z3sa Glade e paill 2Y) (E il e Al Jia oS
P Y Gl Jsaall e (1,0,0,2,3,0) desall Ayl clsaill

YoY+ / papdialt Sctalf GOSN
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EX = 0.524 + 1.04BEG + 6.02DEB + 0.01GDP — 7.36INF
—1.07M + ¢

R% = 0.96 F = 44.849 D-W=1.01

Aalai®¥) Aphil) e 385 A Allee gpen 3yl ad o) oDle) WA o iy
e paill sad) (& Cipall jra e Lyl i cbiall s ol el clulalls
il e e e )i Laglh pdilly ) e
tdashall Al B & idal) Jalal) jLas) ¥

dalee  pafh paca®s 400N dldsyal) B il yuaiall o @b JalSS dgag (e S ey
$ Ay Lpall cuas Jashall JaY)

p q
ap + z YiYe—; + z ViXe—i + &
Jj=1 Jj=0

o) s o el Uasdl aa Jigy € 5 cchiiall ca) @l , P Jis cua
gyl aasall zisall i 2y of Jd Akaike (AIC) Jhwe s o)) ig,
L Aglsdall ¢UadY) & A o) Laduall Ll o8 Caxgy OLS

Yt=

Sashall 1a¥) (b Al cipitial dljidiall Jalsill Ao (1 +) Jsaad

Variable Coefficient Std. Error | t-Statistic Prob.
BEG 0.011236 0.001862 | 6.034371 0.0058
DEB 0.008324 0.003697 | 2.251555 0.0134
GDP 0.012268 0.003213 | 3.818679 0.0009
INF -6.813172 6.408733 | -1.063107 0.0088

M -0.000014 0.000003 | -5.70525 0.000
C 1306.334617 | 69.72878 | 18.73451 0.000

EViews10 gisa aladialy ¢ giald) dae) (i jdadl
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ol ae Gl Lo sy daghall sad) & B ) (V) dsaad) B Etal
aazmill) o) ol el ially Aliid) Cilpaiall o 3agase Al () Jaadl 3 eyl
oax « BEG )5l 32 « GDP Jla¥) Jadl sl « DEB sl gl (INF
S s (W) Lty adzill Jaxe 3045 cCapal) jrw 8 5550 e & (Mol
(%1) slaiay Jaa¥) JAsall bl 5305 i G (%681.3) dpsity Cappall s alis
(%1) dasy jae 32k o) ) ALVl (%1.22) Ay Chpall e saly ) o

Aliaall i piiall A Lawally 1385 ¢(901.123) Aty Copeall yras 53L3 ) 5%

I RCANIVECIF R

sl (1Y) Jsaall b oUadd ol Guilas ases A L) glssl DA o
LGEISEA s e o) z3sail) Sl oy

bl udlad aas g ‘“r"\\:ﬂ\ Ll s (1Y) Jdox

Breusch-Godfrey Serial Correlation LM 51Al Lyl lsal

Test:
F-statistic 1.358712 Prob. F(5,18) 0.2857
Obs*R- Prob. Chi-
squared 10.13818 Square(b) 0.0714

Heteroskedasticity Test: ARCH: ouiladll @l axe laal

F-statistic 1.187276 Prob. F(3,28) 0.3325

Obs*R- Prob. Chi-
squared 3.611276 Square(3) 0.3066

EViews10 gisa aladialy ¢y giald) dae) (i jdadl

s Aol padall apeil) Glaal ) el ey JE cCapeall e Aalaa 0 2y
daabll Aol apad S gsaaalls (CUSUM) daalll sl oS 6 sandl)

N Pt v
Yo¥e [ Oasduatt ddal! &gb,,\il{f -
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cul€ 13 L ddyal (CUSUMSQ) Brown, Durbin and Evans(1975)
Opkaadl J<all s Sy Cuay el e chlaal) Gudaig Yl 5 5yl <Dlaladl)
B Dbl of @il 5% 00 a4 i o) s il
G cipall e Al G (1) &) mags «(Baharumshabh, et al, 2009)
ApSeadl g alls ¢ Aball alai®y) Ly je Al dpalai@Y) QLG e a2l 358 Gl
S A (+-AY) Jarque Bera J dlaal) dedll o) DA e @ldg ¢ Auhall sae Pla
posl) ait SISl s e o) S s e Yo 0 ) dusiad) Gligiie (e

bl

(B sall bl a3 g3 LA (1) aB, Jed)

9
Series: Residuals
8 - Sample 2005Q4 2015Q4
. Observations 37
5 | Mean 2.43e-13
Median 4.246496
5 | Maximum 55.42023
Minimum -67.74886
4 - Std. Dev. 30.47939
Skewness -0.503015
5 Kurtosis 2.869894
i Jarque-Bera  1.586412
1 Probability 0.452392
0
70 60 -50 -40 -30 -20 -10 O 10 20 30 40 50 60

EViews10 gisal aladiauly ¢ fiald) das) ¢ @ jdaall
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:ARDL zisall Al iy jLad) Y-y

e Al prial S e Aeried) Al Clyiie Gl elgal LAl (S

Cumulative Sum of (CUSUM) 3xidl 8l S5l g sanall Hlidl o

aalll )

. Recursive Residual

Sl S psendll lEa) e
Cumulative Sum of Square Recursive Residual(CUSUMSQ)
JS) s 13 ARDL zises alasials 558l claeall SISl )iy (3iad
Gsise de Aa gl 3l JAl (CUSUMSQ)s (CUSUM) oo IS Ailasy
die b e e S5 Clalaall ( agaall gzl il JSED IS 1A L) o+, 0 0) A sindl)
- 0582l (5 sl
LAY Ao 3 B gl aa ya g (B gall aS) A £ ganall (V) aB) JSA)

. It o
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LSl A b (Gaay

Dlaa) Ly e alls Aiail) Q) ()oK Galadl Al calyladyl milu-Y
Gsianall (8 Aa3ll Judlidl Glydia pes GsSs pae (M (PP) oy punld
e Unyl <y <l gz dlad alasia) ) Lindy Lae Js¥) (35l 320 amy Wi sSg ¢ L)
.(ARDL)ic 54
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: dlaall
Ayl jaladdl @ N
WY sa o asSall acall BV Auld Auln (geals @il Ao Vsl )

Aikaliial) dejsall dpiasl) ilgmill AN HaniV) g dga plasialy Siball & adll
2016 ¢ bl ¢ ualudl aael) ciullally alai@y) Eisad) dlas

(Y iYoo) ablaall ¢ Bhall (63l elidl 4y gl 380 L

(Y0 EY 01 0) cblaa¥) (@hall alasV) Ansall llall 355 . ¥

(Y £ Y e) bl ¢l (53 al) clill 4 i) ol )

Ghlaay) Al cbliall felasd o385l Hleall ddall dadadsll 3))y5 .0
(Yero-Ye g

gisall e ¢ ¢ Al aladl e alall ol 535 g8 Lo alad Ja cagene gy 1
N B PR

https://www.dailyfx.com/arabic/tadawul forex news/education/20
15/09/28/Impact-of-oublic-debt-on-economy-3475.html

pdgtiaY) Jalaal) @ LG

7. Professor Nikolaos Dritsakis, Demand for money in Hungary: An

ARDL Approach, Department of Applied Informatics, University
of Macedonia, 2011.
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8. ShabanaParveen at. el., Analysis of the factors affecting exchange
rate variability in Pakistan, Academic Research International, Vol.
2, No. 3, 2012.

9. Nikolaos Dritsakis, Demand for money in Hungary: An ARDL,
Approach, University of Macedonia, Economics and Social
Sciences, 2011.

10. Abdulbaset M. HAMUDA, ARDL investment model of Tunisia,
Theoretical and Applied Economics, Volume XX, No. 2(579),
2013.

11. Sana Suleman, at. el., Time Series Investigation of J-Curve of
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