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39389886
15867071
17471587
8256908
3162909
664238
818919
789307
684397
577905
1121741
951026

114764103

21489500
33847645
13634541
15013298
7095144
2717881
570778
703695
678249
588101
496592
963910

97799334
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114
6.3
17.7
325
100
548.5
2672.5
2242.1
2759.2
3166.7
3565
3742.5
4355.3
5196.6
6943.5
8815.6

65459
56978
64484
130376
189583
398332
407590
421578
500047
497619
473040
963910
951026
861413
893426
1490332

8365193




(27 ) 2o dsn
2004 -2003 43N J pua¥) slaad £ ) aliia) Jpans

2004 2003 day ) date

8815.6 6943.5

50619330 39869699 65459
79729406 62797896 : 56978
32116675 25296308 64484
35364390 27854331 130376
16712879 13163696 189583
6402070 5042513 398332
1344490 1058971 407590
1657581 1305574 421578
1597642 1258363 500047

1385294 1091110 497619

1169742 921333 473040
2270526 1788352 963910

1924980 1516187 951026
1461316 1150987 861413
1134311 893426 893426
1490332 1490332

236380964 185008746 8365192

A Al clily o sladie Yl daldl das) ; jaad)
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s 3400 il Cile g pda Jyal

Lo sl aumy ool a5 Al A8l (318 ) g Al ol i) el asly a8 iny
sy celidl S apiail) of Juall daph s caail) sl o) a8l i ZSaiull gl Jd il
O Gl e 5 (S il il g aiall CallSi g o) 38l eiS ale 3l Le 4815 luall 13a
a5 AN il s gall 8 Led ALEAN cllially Clisal) 13 <l jha (3l 5 ¢« Cagllsil)
(63:1985¢2 gall suilaall pUaill) o gedall uds
Caagd Al Hlaiin) A8S Claa (o yad @i g (12)cu s Cnd laal) pUail) 8 els M8
i ol (A A (e i g sliial) o2 e ) Glg ¢ JalS ol g dual) ddla 318 )
Jsa¥) Gla ) Sluall 138 e Jaa¥) Jaid Lellentind oy Laxie 5, 0l 8Y) cual ) 258
o gie Ao Joaill Au) wlal) o8 )10 4y jn JUR e Cluadl 138 Joaed a5 A0
t N Jgandl B (e ga LeS g ¢ gl

( 28) A, s
2004 -2000 diil) cial e g pdia sy Jadad

Danal) a1l AR [ gy sathh Jalaa | Audy o)) AalSa)

1.263 13191150
83473097 1.024 65246753

381765975 1.469 13191150
1.192 65246753
1.075 264757252
1.753 13191150
1.422 65246753
1.283 264757252
1.088 321606154

97841597 1.454 67291332
124152508 1.845 67291332

805496019

48 ,a) clily o iYL Gald) i) ; )
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GAl

1/1 asa S

(29) a8, 9
2004 - 2000 <l simall L)

- L

i

LQJJ&ASMJ\:\SJA

12/31 e )

80000000
(66808850)
65246753
264757252
321606154
(597509977)

80000000
13191150
78437903
343195155
664801309
67291332

80000000
13191150
78437903
343195155
664801309
67291332
67291332

48 ,a) clily o iYL Gald) i) ; )

s A0 gal) 400 aY) CABEIN Joans
Jsaad) (385 clagall oda Jaed 2l Ciad e g e Bl Jaaed &5l A&l 48yl iy
Aal
(30) o ds
2004 -2000 < giaall Al ga dg30 ol il dpaan 5 Jpans
Lsnal) duay 1) 48t

Jasail) Jalaa | Andy i) A&t

1.263
1.024

1.469
1.192
1.075
1.753
1.422
1.283
1.088

1.715
1.454
2.177
1.845

69076195
21913189

69076195
21913189
1430310560
69076195
21913189
1430310560
28280537

1016666391
28280537
545486503
28280537

109682340
1665177303

2018108797

1784702762

1239701708

48 ,a) clily o iYL dald) i) ; )

162



2004 - 2000 <) giuadl Al ga A3 ) il 3aua ) AS o

A

(31 ) A8 desn

1/1 ama

12/31 dxa M

111416321
(42340126)
21913189
1430310560
28280537
(504633553)
(471179888)

111416321
69076195
90989384

1521299944
1549580481
1044946928

111416321
69076195
90989384
1521299944
1549580481
1044946928
573767040

(32) adds
2004 - 2000 < gieall dda ‘gall Aua) ¥ CilBE3Y plidal

Jagall Jalas
105501947 1.068
61393183 1.450
48084110 1.024

Adanall Ady ) 48t dua, ) A8t

98784595
42340126
46957139
55420503
393291792
508208551
471179888

59577041 1.075
427901470 1.088
581390582 1.144
527250295 1.119

48 ,a) clily o iYL dald) el ; )

1083 Jpad

(2004 -2000) ¢ro < siasll Ll 5S 5all Aaili 3 UL g jaall Ao Jyaat iy 3
Ll a8 5 Adliae o se (g5 e s ol ZL0Y) 05 535 oLl e LYY (55 o0 (e 5S35
A G ety alill e 5 Ul Z LYY (e (5 J3all Jani ) (44 -35 ) @B Jshaadl 4 Gl
Baall JAT 038 Jiand (1) o) Galall (55 -51) a8 Jslaal
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Al cilalalie ) Jaaad

138 ol 3ol g e e IS suandl i 30a3 DA (e elld g dpatiaall cilalaie V) 485 Joass oy

L Al 8 DLl il 8 1) Al (e 403U el Ay 4y ia DA e bt a5 alaall
Clalaie V) 3aa ) Jsast dglas (34) ad ) Jsaad) o Laiy dgaiiall Clalaic V) 3aa |

G A

RERON|

(33) fdden
2004 - 2000 < siea! datiual) culalaicy) saa i 4S a

1/1 asa )

12/31 e )

2425131
(130610)
59358
1685974
(1356351)

Adanall 4a, ) A8ty

2425131
2295521
2353879
4039853
2683502
2683502

2425131
2294521
2353879
4039853
2683502
2683502
2683502

A4S i) clilby o adie Yl Eald) slae) ; juaal)

(34) ad,dsa
2004-2000 <) gieall dsatial) clalaiey) saa ) Jotns

Jasadll Jalas

dua, it Aatey

2612380
4618246

3442933
4602206
5841984

1.112
1.024
1.192
1.075
1.283
1.715

2.177
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2294521
59358
2353879
1685974
2683502
2683502

2683502
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:JaY B_uad clauadill

dasi je Cliapadil) sia CaslS 13 @lal Glisl Al (a jall s Gliapadill sda Jass 3)
Y il daill jualiall (e et Ll Leluans 8 @l Sl ) gall (aada Jie a8 juaing
Lal ¢ ,L33(207601) claal sl 5 o 51 delival dalall 4S y3l) 8 Gavadiall 138 &y 385 Jaas
Sy ¢ JLuy(878649) o, iy jlas panade S 438 e jualing ddasi jo S 1)
roi S gty puaie gl Jie apa )l 138 Jany

(35 ) pbydsss
2004 -2000 Ja¥) _yuad cliawadi dua; Sl

Aanal) dd Ll AT | 3y gatil) Jalea | Audy L) A41SHY el

207601 Lot (B &l g (50 panaia
878649 #1 Al Ly las panada
207601 Wland B & gSda (g0 paada
878649 #l o) iy Jluaa pauaia
207601 207601 Leluand A o gSdia ¢ g0 panaia
207601 207601 Leluand A o gSdia ¢ g0 panaia
207601 207601 leluand & d gSia (g0 panada

1399049

1594109

48 ,a) clily o iYL Gald) i) ; uaal)

sl (il Jpas

o sl pilan (e san sy el S pall AailE 8 degal) jaaliall o JUd) (ul ) a2
3aly 3l lafe dd yee JOA e lld g dais yuall jualiall (e juaic (gl Jie aliaed 25y 5 48,40
e ol s Al 8 i) ) 68 ) L pai A (e Lot a5 s (ST ALl
T Jsanll e 5 g A JS Al B a3 300 0 O Jlsiely Baly 3l A Aled (8 sl o8 )0
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2002

2001

( 36 )ad;Jesn
2002 -2000 Jealt (sl 5 Jpans

2000

5196.6

4355,3

3742,5

P

day yu

5957336830
252266868
78692318
38703746
37097645
38751253
22074655

1191642717

549332678
1118851197

68654385

9353404292

4992877861

211426296
65952479
32437830
31091747
32477645

18500894
998722535

460398840
937715548

7781601675

4290369296
181678166
56672824
27873758
26717072
27907971
15897779
858200144
395619741

5880936751

A Al clily o sladie Yl daldl das) ; jaad)
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37257716
4854460
8305957

19904507

16005971

20575464

13451836

817497265
395619741
937715548

68654385

2339842850




2004

2003

8815.6

6943.5

( 37) aduds
2004 -2003 Jeall (gl 5 Jpans

Algs ol a8
sl pale A

Ly 23

10106126805

427949776
133494976
65657688
62933071
65738279
37447818

2021522830

931897231
1898038065

116466458

15867262997

7959967724
337069430
105145693
51714479
49568467
394195
29495318

1592227843

733997507
1494966571

91733388

12446280615

32.5
100
548.5
2672.5
2242.1
2759.2
3166.7
3565
3742.5
4355.3
5196.6
6943.5
8815.6

37257716
4854460
8305957
19904507
16005971
20575464
13451836
817497265
395619741
937715548
68654385

2339842850

A Al clily o alaie Yl daldl das) ; juad)

) g8l Jaand any dallal) quadl) ) Al 2 -3 -4

Cnail) ) Al iy Al A 58l 8 68l 2 gal (3 5 Al il 53N Jpaes Ll () amy
Ol (A0 58l ¢ ol 5 ducadll 128 e (AU Gl 8 Ll Liiall 45y Hhall ity 4Ll
DA (e nill 028 e e alad) (5 gisall & sl dagis Jualall il laie 38 jxa g
ool da yadll J glaal)
s gaad) & piga 1Y

Joal) yiee
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(38 ) i, ds
(2004-2000) Csila Baall dallal) cild gulisl) Jpant 2y g S8 J i) sedpa (i 4d e

alal) ¢ giuddl Saaltl]
2004 2003 2002 2001 2000 -l saal)
1.144 1.095 1.030 1.049 1.248 o Jadail) day i gall
1.078 1.009 0.967 0.999 1.231 Jeaadl) J8 i gal)
0.066 0.086 0.063 0.05 0.017 ol

A< Al il Ao alae YU Gald) dlac - jaiadll

ol o pall e A5 e Lyt i)} 08 gl apend A gl y S o oD oBle | Jsaal) e
¢ 0.086 « 0.063 ¢ 0.05¢ 0.17) 52k 31 dn il Al cld 280 Joaah J s jaiosal)
olall (s siuaall s (B 5 (5 el pni dale ] v Al g oMef il il 153l e (0.066
AS yall il 38 pall e Al ods anSati Loy Jolaill jdise Ao 53 g ad Lay el
a5 paill Ll 5L sl gl e Leidid
- Ol el o a5y el 13 JHEY Ay pudl A gand) 550 -0
ran ) ol pisa 1Gil

rlaall () ) dane gige -
ALK ¢ L)) G lld 5l gl aaad dds) 38 585l 138 ol (139) Al ) Jsaad) (e JasDl
OsoAa b ol 5l Gy Gl alall (5 shuall 8 juaill 16 g Lebiaat 2y delul) debial
Aad () 3 Jlasdl aladl (g giasall prl L8 5 adiaes ay il o2 Ao alill yue g alill 2Ly
. 2004 -2003 1ae <l gindl e 8 CumEdil 8 g jaall A il

(2) iyl
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(2004-2000) Cba Baall dallall cild pdsl) (ot dry g Jf lagsall L) sl Jada pdiga G 4d e

(39) Adsa

Alal) < giaddl Spaalitl]

2004 2003 2002 2001 2000 ~1Adsaall
59.948% -58.616% 11.943% 2.558% 14.530%  Juadl) amy jdigall
-38.303% -37.299% 16.162% 5.462% 16% el g ydisal)
-21.645% -21.317% -4.219% - 2.904% - 1.47% g

A< Al bl e alae YU Gald) dlac « jaiadll

bl Al Gla jise o

hae o gindl ale) 8 i) a8 5 d5all i ol aadly (40) ) dsaad) dalas JDA (4
LY 4SS oL 5Y Aaii L (398282) e gl (ila (alisi) sy iy 2000 4w
(43.885 < 30.652 ¢« 7.602¢ 6.273) iy i)} 288 (5 3AY) Ol ginall Lunilly Lal daedl)
¢ Al 5 gl i Al ey ol ila g las Y dagii el gl Jle

(40 )&, dss
(2004-2000) Cta Baall dxllall cild gl (o a9 8 Glagsall ) gl Ala jdige (o 4\
L) <l gid) Jualitl
2004 2003 2002 2001 2000 Y ATPN]
14.592% -12.799% 14.485% 7.061% 16.160%  Juswil) sy jdigall
-29.293 -43.451% 6.883% 0.788% 16.56206  Jusaill J@ jdisal
43.885 30.652 7.602 6.273 - 0.402 )

A<, clily e alaie YU daalll dlac : jaadll
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dslal) (o8 o dilall i o
<ld 5 (2002-2000)<) siuall il 38 pdsall 138 of ey (41) a8 Jsaall A (1
ey il 58l Jaaati 2z A SLall (8588 £ LS ) 5 2000 Al g ) (il (el 8asY dagis
<2003« 2001 ) sl dpwilly Ll M 53l e )i (13057097209:6630042830)
@llyg ol e (23.887¢ 44.762 ¢ 1.424) yaiay iy a8 58354l off aadl (2004
Aaailly Lol ¢ )l (1115129624 )idses 2003 i Sanall (il 5 g I il 165 ) Ao
s Sl 138 s )5 las (336175792)akias Ly ) el 5 Saadl (ids) i 2004 daul
Tl e i Labaal (5o of L Al s o) il Las (lile it Angs

PEPEGIA|
(41 ), ds
(2004-2000) (e Baall dallall cild glil) e day g 8 Auslal) (g8 o ailal) pdiga o 4d e
AL <l ghd) Jaldl
2004 2003 2002 2001 2000 ATIN]
1.538 -0.220 7.264% 2.491% 0.058%  Jswil) sy pdisal
-22.349% -44.982% 15.626% 1.067% 43.355%  Jswil) g pdigall
23.887 44.762 -8.362 1.424 -34.297 oA

A< Al bl e alae YU Gald) dlae - jaadll

il gall Jo ailall phiga - A

( 42) 6, ds
(2004-2000) (e Baall dxllal) cild glil) Jaand dry g 8 laga gal) o adlal) jdiga (i 4 e
A0l ¢l giad) Sl
2004 2003 2002 2001 2000 - sl slaal)
1.065 -0.145 4.648% 1.809% 6.628% Jpail) day ydigal)
-4.892% -9.95% 4.143% 0.417% 15.743% Jaaill S8 jdigall
5.957 9.805 0.505 1.392 -9.115 gl
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A< Al il Je alaie YU Gl dlac : jaaqll
amal) 4y ) 28I s sa gal) e ailall Jiige o) ity oded Jgaad) IS (e

AL il s sall (a8 55 e M (il (lasd) annsy I3 5 (28t 8 (2000 e
oo Aaeall 43y )
Blall S8l () LAY G il Al Wl ¢l (6629355616)5 58 aleas sy il ddlsil
any el Ala 3l ) s I35 (5,957 « 9.805¢ 0.505 ¢1.392 ) sill e 5 <l 5 8
Al 5 sal) S dilia)
1A gaaal) @ g o NG
rAslal) (g8 ) il sllaal) Alaal jdiga )
(43 ) &) dss
-2000) Crse B2all ddlal) cilh plil) Jyans amy 9 S8 Auslall (G ) iy slhaal) Maal sdiga co 4 Ba

(2004

Allal) < giaddl Spealitl]

2004 2003 2002 2001 2000 —rddalaal)
44.361% 51.498% 56.271% 37.701% 36.667% Jpaal) ay ydigal)

356.797% 351.792% 277.186% 155.716% 175.398%  Jpaadl) 38 gl

-312.436 -300.294 -220.915 -118.015 -138.731 sl

A< Al bl e alaie YU Gaald) dlac : jaadll

& L)) Gy U3 5 ol i) aand (i) a8 y3sall 13 O (43 )ad ) Jsaad) (e paly
18 5 s Hosil) Hlade U8 il sllaally Abiaiall Jasll o Loty o3l 1 Jaan’ 2y ASLal) (3 58
¢118,015¢138.731 ) o3kl el il il Ao uilS s 5Bl 02a sl () (525
sl (1e(312,436 <300.294 220,915
g gall Alaal ) il sthall Alaal s -
o ) ) 12 g el gl panl mddil a8 555l 138 O (44 ) 6 Jsaall (e O
s A i) Cral) aea of Jaa Sy 3 AN J saal) e dala s e DU alall (5 sl
Laad LS5 jlenSU alall (5 siall 8 i) g 1S ) 5l <o il 08 Led Uyl J a1 ()5S0
S5 e (47.379¢37.480¢33.515¢36.860 ) ltias dus) jall il gind Cacadil 8 canll
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Lale 3 gl 3330 5 a0 5 68l (paladny ey ol (0 Cuadli ) jad Jgal) dad o caas Sl
Jsa¥) Jaal ) Gl oy ) IS a8 il slaall  aad ) dally

(44) 8, s
-2000) 3all Adlal) culd gl Jaaad day g B cila g gall Alaad) ) ey sthaall Jlaai jdige (e A e
(2004

alal) ¢ giudd Saaltl]
2004 2003 2002 2001 2000 —rddalaal)
30.729% 33.992% 36.008% 27.379% 26.829%  Jawil) 2 ydisal)
78.108% 77.865% 73.488% 60.894% 63.689% el 38 i gal)
-47.379 -43.873 -37.480 -33.515 -36.860 sl

A< Al bl Je alae YU Gald) dlac : jaadll

rhlLddl) o pdiga olal

10l O 98 s -

ol g b il jlaie LS 5 cCundi j) 28 il 3 S 5all agen o aadly (45) oy Jsaad) (e
G €135 (0.085 ¢0.226 <0.563 ¢0.295 <0.127)Ja=all 1261 (2004 -2000) asl yal
O 40 () siaall T sia Ly g HleuD alall (5 sisal) 3 il A Cilaguall A g Lis )
Crasdi) M Jreanill 3ae o gie o Conail sl 1 Aaiii g ¢y ) s daiil) . aliall
s @l g ¢ gl 1e(52.934 « 28.785 «4.552¢ 6.466 <1.612) ey

Ol Ol ) 93 Jama g las )
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( 2004-2000)

(45 ) aydsa

Baall Aulall cild guligl) Jaamt ary g JaB ¢y gadall (i) gd i (s A lRa

Adlall <l giad) Jealitl
2004 2003 2002 2001 2000 ~1Adlaal)
0.804 1.798 6.961 4.203 5.390 Jraadl) day 55l
0.719 1.572 6.398 3.908 5.263 el g ydisal)
0.085 0.226 0.563 0.295 0.127 sl
A< 8l clily e alaie YU daalll dlac : jaadll
(46 ) #,ds=
(2004-2000)  33all Axllal) cild guil) Jyans day g S8 Jananll) aa sdisa (o A e
Alal) < giaddl Spealitl]
2004 2003 2002 2001 2000 ~1Adlaal)
447.761 200.222 51.716 85.653 66.790 Jrandl) day 55l
500.695 229.007 56.268 92.119 68.402 raadll S8 gl
-52.934 -28.785 -4.552 -6.466 -1.612 il

A< Al bl e alae YU Gl dlaef : jaadll

1093l ) jgd pdisa o

¢0.119) Larill Jlafe IS g Cuadi)) 88 pE5all aaan O (47) 4 sl e Gy

o il A Lo Laal) e L) 4815 £ Ui 5) (v L35 (0,069 <0.118 <0.086 <0.07
ole (o ol jlaie LS5 ¢ s el dpam y Jassgia (8 ol (e 5aS) SlanSU alall (5 sinadl)
T i bS5 Luy(163021568)ikies dccluall deLial) 4S5 g Lis Y daii 812000
(24581063 )ikses 05 33l 20m
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(47 )3, Jsx

(2004-2000) 5all ddlall cild gulisl) Joaad a9 S (39 3all O 592 Jama piga (o Ad e

alal) ¢ giudd Sl
2004 2003 2002 2001 2000 —rAdslaall
0.549 0.765 1.319 1.405 2.235 Jeanl) ay i 3all
0.480 0.647 1.251 1.335 2.116 Jpaadl) 3 i gal)
0.069 0.118 0.068 0.07 0.119 Al

A< Al bl Jde alaie YU Gald) dlac - jaadll
Glaga gall aal Gl g piga - =

3 A ) ol g Cuaddil 38 da Al Ol i sall gaea o (48) Jsaall e ol

o8

eal e sy @l g N5 e (0.103 <0.116 <0.281 <0.274 <0.541) il lxia
8 Gy 5 sl alall (g sinall (8 punilly 5u€ IS5 La il g o3 580 Jaast aay J Y
Lo 5 Cilagaall Jlaxins) A (e 4S50l 8 J sV aa] Jlanind 3L (saa ydisall
il 1 lagal) 3 il e S) s el 3 sl i S Y o saal

dsalllg
(48) 8, ds
(2004-2000) 52all dllall cld gl Jpaad a9 S i g gall (Aladl ) sgd piga (o 4d e
Adlal) e i) Juall)
2004 2003 2002 2001 2000 ~:Alslaal)
0.073 0.113 0.321 0.256 0.410 Jaaatl) amy gl
0.176 0.229 0.602 0.530 0.951 Juaatl) 38 igall
-0.103 -0.116 -0.281 -0.274 -0.541 Al

A< Al bl Jde alae YU Gaald) dlac : jaadll
PALEY g gal) Gl g0 ipe -2
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(49 ) A, dss

(2004-2000) 5all Adlall cld gulisl) Jpand a9 Jo AUl clagan gall ()90 g (o 4 e

allal) ¢ giuddl Sl

2004 2003 2002 2001 2000 —rAdslaall
0.112 0.181 0.510 0.359 0.616 Jeanl) ay i 3all
1.056 1.071 2.082 1.350 4.405 Jpaadl) 3 i gal)
-0.944 -0.890 -1.572 -0.991 -3.789 Al

A< Al bl Je alae YU Gald) dlac : jaadll

) late LS 5 ecizaia) a8 A all <l g ol bl paaa ol aadly o2he§ Jsanll (g
Al J seaY) dagd 6,51 a5 ¢ 5l 1e(0.944 - 0.890 -1.572 -0.991 -3.789)
aladin) 84S 55l 5l oae pdiall 138 w3 cCilaaall ) laie ) Lald S JKG

A J eVl Leidle 5 land) Jleaiad JMA (e 230N J sy

s gadl) &l pidiga slald

Claggal) gad yi3a -

( 50) A& dss
(2004-2000) 5aall Allall cld gl Jyaad a9 I cilagal) gad si3a (o 43 lBa
Alal) ¢ giaddl Sealil]
2004 2003 2002 2001 2000 —rAslaall
-24.176% -55.070% 75.159% -17.814% 40.910%  Jatail) amy jdigal)
-22.482% -57.266% 73.163% -21.741% 45.707%  Juwill 0B Ldigal)
-1.694 2.196 1.996 3.927 -4.797 A

A<l clily e alaie YU daalll dlac : jaadll
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i Ala gad sisa -
(51) Aods>
(2004-2000) Ball Adlal) ld sl Jutat day g I gl Ala gai Hdisa (o A e

Adlall <l giad) Jealitl
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Abstract

The present time has been clearly marked by the phenomenon of prices
changes. This situation has provoked the questions on a number of authors,
associations, scientific and professional institutions, bodies concerned with
accounting, and users of financial statements.

These questions are concerned with the feasibility and appropriateness of
the data included in financial statements and records based on historical cost
for economic decisions. Despite the great concern for overcoming the
influence of inflation in a number of world countries, inflation seems not to
have been given any attention in Iraq.

The accountants are preparing the financial statements under the
Monetary Unit Stability Assumption without taking into consideration the
impact of price level changes on the monetary unit. The income statement
accounts containing different items of expenses and revenues. These items
are not paid or obtained at one date, because the value of monetary unit is
changing from one date to another these accounting are not consistent. Also
The statement of financial position contains different items of current and
fixed assets, and different items of long-term liabilities and ownership
equity, the continuity of applying historical cost principle will make the
financial statements misleading, The adoption of financial analyst of these
statements will affects the results of the analysis because these ratios do not
reflect the true financial situation of economic unity.

The study is aiming at stating the effect of changing level of prices on
evaluating indicators of financial ratios under historical cost model. The
most distinctive conclusions of this study has shown that are substantial
differences between accounting numbers of financial statements handled of
inflation and those of traditional financial statements prepared based on

historical cost, which effect on validity and suitability of accounting
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information published in financial statements, in addition, financial ratios
that appear after and before modifying the statements have shown great

differences among those ratios. The study also come out with the

recommendations, the most important of them are:

1- The necessity of preparing financial statement modified with the
changes of general level of prices according to one of accounting model

and these changes. should be in financial lists according to accounting

standards issued.

2- The Taxation authorities should accept the modified statements

according to general level of prices changes.

3- Activating Irag accounting rule No.(8) that is devoted to changing in

General price level changes.
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